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      NASBP & SFAA ISSUE JOINT RESPONSE TO INFORMATION 

      TECHNOLOGY GROUP ASSERTIONS ABOUT SURETY BONDING    
 

WASHINGTON, D.C.—The National Association of Surety Bond Producers (NASBP), 

a national trade association of agencies employing surety bond producers, and The Surety 

& Fidelity Association of America (SFAA), a national trade association of surety and 

fidelity insurance companies, have issued a joint response to a document published in 

August 2012 by the National Association of State Chief Information Officers (NASCIO), an 

association that represents state chief information officers and information technology 

executives and managers from state governments. 

 

According to NASBP CEO Mark McCallum, the surety organizations, NASBP and 

SFAA, were compelled to respond to NASCIO’s purported “best practices” 

document that makes inaccurate pronouncements about the functioning of surety 

bonding and its availability, pricing, and practices and fails to adequately describe 

the services of the surety or the benefits and protections of bonding.  

 

“Though state agencies are under considerable pressure to save costs, they should not 

do so at the expense of and the protection of taxpayer interests,” McCallum said. 

“Unique challenges to IT contracts and vendors do not form sufficient reasons to 

eliminate performance bond requirements as a prudent and preferred means of 

security on all procurements for IT goods and services.”  

  

J. Mark Strange, President of Surety Advisors, LLC of Houston, Texas that is a member 

of NASBP, said the NASCIO report makes statements about surety bonding without 

substantiating data. “The NASCIO statement regarding the claims paying history of 

surety bonds contradicts over 100 years of federal and state contracting and procurement 

history where billions of dollars have been paid to owners on defaulted projects of one 

kind or another,” said Strange.   
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SFAA Director of Underwriting and Counsel Robert Duke invited NASCIO to work 

together with the surety community to address NASCIO’s concerns on the role and 

functioning of surety bonding in the IT procurement environment. Duke said, “We 

would be happy to work with NASCIO to assist it in developing a sound 

understanding of surety bonds and the benefits that they provide. In this way, state 

chief information officers can make informed decisions regarding the use of surety 

bonds in their technology procurements.” 

 

The National Association of Surety Bond Producers (NASBP, www.nasbp.org) is a 

national trade organization located in Washington, D.C. composed of businesses 

throughout the U.S., Canada, and Mexico which employ surety bond producers who 

specialize in furnishing surety bonds to companies and individuals for construction 

and other commercial purposes. 

 

The Surety & Fidelity Association of America (SFAA, www.surety.org) is a trade 

association of approximately 450 insurance companies that are licensed to provide 

surety and fidelity bonds. SFAA members collectively account for the vast majority of 

performance bonds written to secure public contracts in the United States. 

 

### 

 

 


